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But we must put our shoulders o the
wheel and be prepared to Lear that bur-
den. Our only consolation lies in the
fact that whatever lhe sacrifice we may
make, it ean never equal the sacrifice of
those who have gone o fight the hattles
at the front, and when the world’s his-
tory comes to be re-written, many promi-
nent pages will be devoted to Australia
by reason of the famous landing on the
Gallipoli peninsula, pages which will be
written in blood and tears. Every loyal
heart knows that Australia has proved
its right to be counied one of ithe nations
of the world, and so it will be given a
most prominent place when the history
of the world is re-written.

On motion by Hon. H. B. Lefroy
debate adjourned.

House adjourned at 5.40 p.m.

Legislative Council,
Tuesday, 3rd August, 1915,
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The PRESIDENT took the Chair al
4.30 p.m., and read prayers.

PAPERS PRESENTED.

By the Colonial Secretary: 1, Educa-
tior. Department, annual report 1914.
2, Mefropolitan Water Supply, Sewer-
age, and Drainage Department, by-laws.
3, Government Trading Coneerns Act,
balance sheets—(a) Pure milk supply,
Claremont, (b) South Perth ferries, (e)
Implement works. 4, Anditor General’s

report State Implement Woeorks. 5,
Municipal Corporations Act, by-laws of
the municipalities of Boulder, Cottesloe,
Geraldton, Kalgoorlie, Midland June-
tion, Perth, and South Perth. 6, Roads
Act, by-laws of the following roads
boards :—Belmont Park, Beverley, Broad
Arvow, Claremont, Cottesloe Beach,
Darling Range, Gosnells, Greenough,
Kalgoorlie, Katanning, Northampton,
Tambellup, and Yilgarn,

QUESTION—WAR 'BETWEEN BRI-
TAIN AND GERMANY, ANNTI-

VERSARY OF DECLARATION.

Hon. J. W. RIRWAN (without no-
tice) asked the Colonial Seeretary: To-
morrow being the anniversary of the
declaration of war, will the Government
consider the bringing of a resolotion be-
fore both Houses of Parliament expres-
sive of the desire of the people of West-
ern Australia to place all their resources
at the disposal of Great Britain during
the conduet of the war, and expressive
also of a determination that the war
should be carried to a suceessful issue
and that peace should not be declared
until the enemies of the Empire have
been thovoughly crushed?

The COLONIAL SECRETARY re-
plied: T am not in a position to reply to.
that question to-day, but T hope to be by
fo-morrow.

QUESTION—INDUSTRIES ASSIST-
ANCE, BERTA CONSOLS GM.
COMPANY.

Hon. R. D. McKENZIE asked the
Colonial Secretary: 1, Has any financial
assistance been given under the Tndus-
tries Assistance Aet, 1915, to the Beria
Consols Gold Mining Company? 2, If
so,~what is the amount? 3, What is the
term of the loan? 4, What rate of in-
terest iz it bearing? 5, Why was the as.
sistance giveny G, Who are or were at
the time of the granting of the loan the
ownors of the minef 7, Has the loan
been repaid? & What security do the
Government, hold?
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The COLONTAL SECRETARY re-
plied: 1, Yes. 2, £4,000, 3, Loan repay-
able by quarterly instalments of £666 13s.
4d. 4, Six per cent. 35, To enable the
company to pay the balance dune on
goods and plant, and to keep men em-
ployed. G, Kalgoorlie and Boulder Fire-
wood Company, Ltd. 7, No. The in-
stalment due has, however, been paid.
8, Registered bill of sale over two
national gas engines of 220 h.p. each.

ASSENT TO BILLS.

Message from the (Governor received
and read notifying assent to the follow-
ing Bills:—

. Government Flectric Works,
Appropriation.

. Loan, £2,850,000.

. Permanent Reserves.

. Road Closure.

SR N

BILL—SUPPLY, £1,409,300.

All Stages.

Received from the Assembly and read
a first time.

Standing Orders Suspension.
The COIONIAL SECRETARY {(Hon.
J. M. Drew—Central) [4.43] moved—

That so much of the Standing Orders
be suspended as is necessary lo enable
resolutions from the Committees of
Supply and of Ways and Means to be
reported and adopled on the same day
on which they shail have passed those
Commitlees, and also the passing of a
Supply Bill through all its stages in
one day, and to enable the Dusiness
aforesaid to be enlered upon and be
dealt with before the Address-in-reply
is adopted.

Question passed.

Second Reading.

. The COLONIAL SECRETARY (Hon.
J. M. Drew—Central) [4.45] in moving
the second reading said: This is the usual
Supply Bill which comes down after the
opening of Parliament each year. The

(Government are asking for supplies for
two months to the end of .the present
month, and the amount stated here
represents two-twelfths of the amounts
provided on the Estimates for the last
financial year.

Hon. Sir E. H, WITTENOOM
(North) [4.45]: The leader of the House
introduces the matter in sueh an ordin-
arily matter-of-fact manner that one
might think that the times were the same
as they always have been, that the finan-
cos were as easy, and that the facilities
for running the eountry in  conneetion
will moneys were of the same nalure as
herefofore.  On the contrary, however,
things are ruite different, Before I pro-
ceed to diseuss the Rill, T should like to
apologise to you, Sir, for my absence on
the occasion of the opening of the Honse
the other day. T was unfortunately beset
by a malady which was as unexpecied as
it was undeserved. T ean only look upon
it as an aet of God. I always like to he
present on the day of the opening of the
House, if only to weleome you, Sir, back
to that position in which you give such
great satisfaction to all hon. members. I
should also ke to take this opportunity
of weleoming to the House the Hon. Dr.
Saw, who brings a reputaiion for being
a very high surgeon and an eminent phy-
sician, and a thoroughly suceessful one
at that. We can only hope that he will
bring faculties of the same nature to hear
upon the unfortunate finances of the
State, so that he can repair them and °
make them as whole in body as he has -
often done in respeet to humanity. T,
therefore, have very great pleasure in
welcoming him to the House, and cer-
tainly think he will make an execellent
addition to our numbers. This Supply
Bill, which has been submitted to the
House, is not one of very great magni-
tnde. Tt affords one an opportunity,
however, in the present circumstances, of
reviewing our finaneial position. Every
prudent man, T have not the slightest
doubt, has already reviewed his own
financial position.  He knows what he
has to meet in connection with war ex-
penses, and with speecial taxation, and,
therefore, in these circumstances I am
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quite certain he bas given the most eare-
ful consideration to his own affairs, so
that he may know how mueh he ecan

spend and lhow mueh he can give
away, and what he will have left 1o
control.  In these circumsiances 1 do nol

think there would be any harm, or that
it would be out of place, for us before
we vote this money, to look into the posi-
tion of the country so fav as the finances
are concerned, and to look the whole
question fairly and squarely in the face
~—and please do not think that any-
thing T may say is intended to be hostile
eriticism of the Government, for nothing
is further from my mind, and anything
I do submit to hon. members will be, as

far as I know, a fact and en-
tirely free from hostility, [ under-
stood the olher day, [ do not

know the exact date, that the Premier,
somewhere or other, said—1 forget what
the occasion was—that he was going to
do his best, and that, instead of membhers
indulging in carping eviticism he asked
them to lend him what assistance they
counld. T do not intend to indulge in any
carping eriticism. I am mot aware that
I ean lend him a great deal of assistance,
however, in any practical manner; but T
hope by giving him a little adviee that
I will bhe able Lo contribute my small
quota with the rest. Before discussing
the defails of the Bill, there can be neo
harm, T think, in reviewing the previous
situation, We all remember that the Gov-
ernment have heen in power for ahbout
four years.  When they took over the
veins of office they did it with a small
credit balance. They have been in power
now for some four vears, and have spent
something over 26 millions of money, of
which abonut 16 millions constituted rev-
enue and 10 millions loan money. This is
an extremely large expenditure amongst
a population of 530,000 people, and one
might naturally argne, from a distribu-
tion of our wealth in such a manner, that
the land was flowing with milk and honey,
that there was no necessity for economy
or for taking precautions, or for looking
after onr finanees and carefully husband-
ing them. But what do we find after
theze four years? We find this honge ex-

penditure, and unforinnately we find, in-
stead of the land flowing with milk and
honey, instead of our farms being filled
with plenty and our stores filled with
merchandise, a large number of unem-
ployed.

Hon. J. Cornell: They were here last
vear.

Hon, Sir E. H, WITTENOOM: We
find there is bavdly a penny in the publie
purse, that wages and salaries have been
reduced, that food has gone up in price
in all directions, that there is not  a
single thriving industry that we can point
te, except perhaps, in some ways, the
gold mining industry. We find there is
hardly a coniented person, and that we
have a defieit of nearly cne and a quarter
million, These arve facts, Sir, We have
an expenditure of 26 millions amongst
350,000 people, and a deficit of nearly
one and a guarter million. Thevefors, in
these eirenmstances, 1 think it behoves us
to give the matter very carelul considera-
tion, and shape our future in accordance
with our position. The present financial
position of the State, as far as I ecan
find it, is as follows. We owo a debt
of something over 33 millions of money~-
that is a debt of almost £100 on the neck
of every baby that is born in the State.

Hon, R. . Ardagh: If the war lasls
that will increase.

Hon. Sir B. H. WITTENQOM: That
is the very reason why I am asking hon.
members to think of this, and to be care-
ful in the future. I awm not criticising
the actions of the Government in the past;
that is gone by now, These are facts,
What we have to do is to look out for
the future.

Hon. J. Cornell: We ean always see
the road when we have travelled over it.

Hon. Sir B, H. WITTENOOM: The
loan interest we are paying now is one
and a quarter millions a year, and the
contribution to the sinking fund must he
over £250,000. These are very large obli-
gations indeed for 350,000 people. When
we come to look matters fairly and
sguarely in the face we naturally ask
the question, “Who pays this interest and
who is to pay the principal?” Who is
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to he responsible for this? That also
is a matter which one linds a greal deal
of interest in examining. The bulk of
the money has been spent in public works;
we know that. A very large proportion
of it has been spent in industrial enter-
“prises, which I do not think it would he
wrong for me to say are, without exeep-
tion, not paying. I think 1 am right
in saying that the majority of the ex-
penditure has been distributed and given
into the hands or the pockets of the
worker. A great deal of it has been spent
on railways and public expenditure of one
sort and another, and the worker would
naturally benefit by expenditure in these
directions, When we come tfo see
who pays, who contributes towards pay-
ment of this inlerest on the loans and
this eontribution to sinking fund and to
revenne, we find lhat the persons are
limiled to a very small proportion of
the 350,000 people in the Siaie, for this
reason: that any person who has an in-
come of under £200 a year pays no
income tax, for he is exempt, I think
it is safe to assume, also, that he pays
no land tax. Ile pays no wheel tax, and
bardly any municipal rates, or anything
of that kind. Therefore, his ehief ex-
penditure in (he way of revenue is
through the customs.

Hon. H. Millington: A lob of unauthor-
ised tax goes on to the shoulders of the
worker,

Hon. Sir B. H. WITTENQOOM: The
customs revenue is all monopolised by
the Federal Government, Under agree-
ment, the Federal Government have to
return to the State 25s. per head for every
man, woman, and child in the State,
which means something like £440,000 per
annum, which is not nearly one-third of
the interest on tle loan fund. Therefore,
*hon. members wiil see that by the time
we have subtracted all those who have
mncomes of £200 a year and under and
most of the women—ifor verv few women
have more than £200 a yenr-—and sub-
tracted the number of children in addition
to those, they will find that the people
who have to contribute to direet taxation
are in proportion to the popnlation very

small in number. Each of these people
with incomes of under £200 a year, and
who pay so little taxation, have all of
them the right to vote for a representa-
tive in Parliament—and I am not ques-
tioning that right in any way—who s
empowered to impose taxation. They
pay so little of it themselves, that T am
not going to comment on that at all.

Hon, W, Kingsmill: It is needless.

Hon. Sir E. H., WITTENQOM: 1
may estimate, therefore, that direet taxa-
tion is paid by no more than from 30,000
to 50,000 people in this State. What
I am trying to argue and point out is
that in these circumstances the Govern-
ment should be extremely eareful indeed
how they impose further taxation. In
the position we are now in it is as much
as we ean stand.

Hon. W. Kingsmill: It has preecisely
the opposite effect on the Government.

Hon. Sir E. H. WITTENQOM: We
find that taxation is very trying already.
Western Australia is not a rich State.
It is not like any of the others. [ do
not know any place in the world or in
the Commonwealth, where wealth is so
evenly distributed as it is in Western Aus-
tralia. 1 do not believe that -one eould
find twelve people who have incomes of
over £5,000 a year in this State, and no
one is considered very wealthy who has
less income than that. It is all the hetter
that it shonld be distributed so. At
the same time my argument is that
by the time we exempt people who
do not pay any taxation at all, we
find that the direet taxation only falls
on a gomparative few., The statetuent
made the other day, I helieve on the pub-
lic platform, was that there were lots of
rich men who did not contribute to the
war funds, and that some of them had
not given g penny who could have easily
spared £2,000 or £3,000. T hope the gen-
tleman who made that statemeni knew
what he was talking about. T do nof
think myself it is the ¢ase. T think that
the people have done as mueh as they
could, and T very much question whether
many of them could have spared such
large lanmp sums. I address myself to the
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Colonial Seeretary in particular when 1
¢ay that in considering further ideas of
taxation or expenditure we should
remember the imposition that we are to
get from the Federal taxation.

Hon. J. Cornell: Now we are coming
to it.

Hon. Sir E. H. WITTENQOM: We
find that after a certain income not
less than 25 per cent. of a man’s
income is taken away—mnot fhat I
think it will affect Western Aus-
tralia, because we have not got any-
body here who would be concerned to
that extent. T am not grumbling at the
taxation or saying one word against it,
but if we have all these things to face in
addition to what we have in our own
country, I say it reguires most careful
administration, and {he bandling of
affairs of the country with the utmost
adrpitness. There has been a great deal
of expenditure, and I think too much on
too many Boards. Aimost every other
mah we run across now is employed hy
the Government in one way or another,
and in that way expenses go up to a large
extent. None of the industries in which
the State has embarked is paying, and 1
consider that wnder the ecireumstances
they should be abolished. An estimate of
the profiis of these industries for 11
months was given as £8,019, but the actual
loss was £196,000. What is the use of
ronning industries in that way? 1 know
that the Colonial Secretary will say, “Look
at the assets, and look at the sleepers
that we have.” But we cannot sell them.
It is the money that we want and not the
sleepers.  Therefore the Government
should stop cutting sleepers at a logs at
a time when money is wanted for other

things.
Hon. J. Cornell: Like Millars’,
Hon. Sir E. H. WITTENOOM: If

everyone behaved as Millars' have done.
“we would be well off indeed, The Premier
asks for assistance and expresses the hope
that there will not be any carping erifi-
cism. I am satisfied that he has a trouble-
some and wearisome time ahead of him,
hut if he is asking us to withhoid our
eriticism we may reasonahly ask him {o
he as economical as possible and withholi

mnnecessary expenditure. 1f I employe!
a manager of a station or a mine, and he
had Dbeen managing in such an extrava-
gant way as to creafe a deficit, compara-
tively speaking as large as the one this
State possesses at the present (ine, and
I happened to find fanlt with him, and
he said to me “Please do not interrupt
me because T am ill,” or “My wife has just
died,” T would say “Certainly not, but
you must stop this extravagant manage-
ment.”” T want to impress upon the Gov-
crnment in a friendly manner the desira-
bility of not being any more extravagant
than they ean possibly help. I wonld
point oul again that we have a very large
deficit and we have no chance whatever,
as has been admitted, to borrow money
now, QOur finances are in anything but
a satisfactory condition, and under those
ciresmsiances, I ask that the Government
should use the best cconomy they can in
coniection with administration. I am
of opinion now that the reason we are
not geiting any profits: from the railways
is beeause the administration has been
faully,

Hon. J. Cornell:

Why not change the
administration? -

Hon. Sir E. H. WITTENGOM: Be-
canse T have nothing to do with it. We

must bear in mind also that there will be
a lot of Federal taxation in eonneetion
with the war. T want to point out thesc
matters so that the people will see the
position we are in and in the future, if
we have to pay large sums of money, aud
more burdens are imposed upon us, it will
not be possible for anyone to say that
the position was not put clearly before
the people. Wilh these few remarks 1
have much pleasure in suopporting the
Bill.

Hon, J. J. HOLMES (North) [57]:
T should like to make a few remarks on
the Bill before the House, but hefore
doing so T might be permitted to refer tc
ile loss the House has sustained hy the
death of our late esteemed member, the
Hon. I). @. Gawler, a man whom T had
the pleasure of kmewing for 25 years.
The late Mr. Gawler was a man whom I
can honestly say improved upon aequaint-
ance, TTe was a man whose place in this
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House it will be difficalt to fill, and I
cannot belter deseribe him than to say he
was one of Nature’s gentlemen. We al]
shall miss him very much, I would also
like to take the opportumity to congratu-
late the newly elected member for the
Metropolitan - Suburban  Provinee, Dr.
Saw. If there is one man who can follow
in the late Mr, Gawler’s foolsteps and
carry ont that late member’s ideals, that
man is Dr. Saw. With reference to the
Bill before the House, probably we shall
he told that we are interfering with the
finances of the State and that we have no
right to do s0, We were told that before
in connection with the War Tax Bill
which was introduced by the Government
last session, but if there was one action
on the part of the Legislative Couneil
whieh was justified it was the rejection
of that Bill in the early part of last
session. The monev which would have
been taised under that Bill would have
been sruandered. Money raised in that
way should he devoted towards supplying
mumitions,

Hou. .J. Cornell: And go into your
pocket and the pockets of others.

Hon. J.J.IIOT.MES: The money would
he in the hands of the people who are
willing fo subseribe it instead of heing
in the hands of an extravagant Trensurer
to fritter away as he has done with all
olher funds commitied to bis care. Let
not the hon. member misunderstand what
1 =aid at the eommencement of the war,
that if anyone ean make ends meet dur-
ing the continuance of the war he will
have nothing to complain of. The yonng
men who have gone 1o the fronl are do-
ing their duty loyally and are winning
the admiration of the world, and the leasi
we can do, we who are staying at home
and who are not fit for the front, is to
subseribe our portion neo matfer how
little that portion may be. What is
alarming me is not only the recklessness,
but the fact that no effort is being made
to remedy what has been taking place.
Tet us take last month’s Treasury figures.
We find that this country has been run
af a loss of £5.000 per day. 'That has
been the excess of exmenditure over rev-

ehug. I presume that the Treasurer
works eight hours a day, that is £6800 an
hour, or £10 a minute, and there is no
effort to stem the drift that must carry
the State on to the rocks. It is idle to
talk as the Treasurer has talked in the
past. T'he man who is earning £5 a week
and is spending £6, or the man who is
earning £6 and is spending £7, will be
faced with difficulties sooner or later, and
that is the position the Treasurer is
in fo-day, and he either ecannot or
will not see it. We are told that these are
only Treasury figures and eannot be ac-
cepted as correet. Then why do not re-
sponsible Ministers tell ns what the cor-
rect figures are? Jf they bave so many
thousands of sleepers worth so much, and
g0 many implements worth so mueh, why .
do they not tell us? But if they tell us
that, they must also tell us the amount of
the outstanding nccounts not paid in order
that we may set one against the other and
sce what the result is., The only infer-
ence one can draw is that if lhey includad
the assets and liabilities in the statements
published, the position would be made to
appear even worse, It matters not to me
what Governmeni is in power. I want to
see the couniry administered with some
sort of eeconomy during this period of
difficulty and stress.

Hon. J. Corneli:
supgest ¢

Hen, J. J. HOLMES: If the Govern-
ment want advice from those who are
capable of giving it why do they not con-
sult them?®

Hon. R. G. Ardagh: The people said
they were eapable.

Hon. J. J. HOLMES: The people have
made mistakes on more than one occa-
sion, and I honestly believe that they
have made a mistake this time. Nothing
has heen done to stem the drift that is
going on, and continnes to go on, and we
all know that sooner or later this drift
will have to he stopped, and the sooner
Lhis is done the better it will be for the
Government, the eommunity, and the
State. I differ from Mr. Kirwan, who
said that in these times of trouble and
difficulties we shonld withhold eriticism.

What would you
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Hon. J. W. Kirwan: May I make a
personal explanation. 1 said most dis-
tinetly that no reasonable person would
af this period say that all eriticism should
cease, but that erificism should be based
upoti some alternative scheme, and thai
it should not be designed with the object
of injuring, embarrassing, or discredil-
ing those who have been entrusted with
the reins of power by the people of this
counfry. I think if the hon. member will
read Hansard he will find that those are
the exact words I used.

Hon. J, J. HOLMES: T thank the
hon. memnber, but I would say that in my
apinion it is the duty of every member
of Parliament of this State fo see that in
this remote portion of the Empire our
affairs are conducted in sueh a way that
it will be possible to assist the Mother
country in the difficult task it has ahead

of it, that instead of allowing this
State to drift into difficuliles as
has heen done, the Government will
wale an  effort to economise. We

have to realise that we have been living
on borrowed money in the past, that we
llave been living in a fool's paradise. If
money was being earned and the couniry
was getting value for it, it would not
malter so much, but that is not the case.
We have been living on borrowed money,
the labourer has been getting big pay,
and nolt earning it. Anyone who knows
anything about living on what they ecan
produce must know that money must be
earned first and they wmust live on it
afterwards. That is the problem we are
up against in this State. We must live
on what they produce and not on what
we borrow. The Government must
know this. If there is any set of men
in the community who onght to know
it, it 18 the Government. The Govern-
ment should and do know it. But what
do they propose? Simply to allow us to
continue to drift on the off-chance of
something furning up. ¥ am not a pessi-
mist but T confess that I cannot see day-
light ahead so far as the administration
of the affairs of this Stafe is concerned,
and I do not think the Government can
either. If they cannot, and do not care,
then it is the duty of hon. members to

point out the position and see that some
thing is done to reetify the errors of th
past. 1 said the Governmenl had dow
nothing but allow things to drift. Ti
Government have done something; the
have put up the raiiway freights and re
duced the hours and pay of civil servants
The effect of the increase in freighis i
cerlainly not reflected in ihe financia
statement before us, and the reduetion o
salaries has not had any appreeiabl
effect.  The Government’s proposal i
meet the problem beselting the countr
could have emanafed only from ow
source, and that is in the vieinity of th
institution at Claremont controlled by th
Inspector General of the Insane, How
any set of commonscnse men could ex
pect to bring about any appreciable re
form or economy by turning the ecivi
servants adrift in the streets one day :
week and closing the offices to the incon
venience of the publie, T do not know
Such a monstrous proposition neve
emanated from any body of reasonabl
men hefore.

Hon. J. Cornell:
have done?

Hon. J. J. HOLMES: The Govern
ment should have said to the young ma
in the departments, the wen who have nc
obligations, “This State has no nees
for vour services just now bat th
Fmpire will be glad of them”; and ic
the older men they should have said, “Wi
are passing through difficult times; we d
not preopose fo interfere with your nay
but we do expect yon to speed np and de
more work for the same amouni oi
money.” If the Govermment had handlec
the civil service problem like that, they
would have dene some good hoth for the
State and for the Empire.

Hon. R. G. Ardagh: And swelled the
unemployed.

Hon., W. Kingsmiil: They have beer
swelled with free meals for some months
past.

Hon. J. J. HOLMES: If ihere ar
voung men in the State eapable and fil
of going to the front, they deserve to be
unemployed,

Hon. J. Cornell: Does the hon. membe
favour conseription®

What would yo
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Hon, J. J. HOLMES : Yes, I do.

Hon. J. Cornell: Then you would have
Lo go yourself.

Tlon. J. J. HOLMES: Oune has only to
2o along the streets to-day to find justi-
fication for the introduction of couserip-
tion. There are men at the hofel corners
stopping beers, if 1 wight so express it.
when they onght to be at the front stop-
ping bullets. Those are the men whom
T would pui in the front rank, in order
that they mnight realise their obligations
to their country. We are sntitled to know
. the true position of the finances of this
State and we are also entitled to know
what the Government propose to do in
the Buture. We arve told that we can-
not borrow money, and the Government
realise that we ecannot further tax the
Ireople of this State at the present junc-
ture.

Hon. J. Cornell: You will take care
of that.

Hon. J. J. HOLMES: No; let the
Federal Parliament impose whatever tax-
ation they like. No man has a right at
this stage to be making profits and put-
ling sovereigns aside. Those who stay at
home should give a rensonable quota of
their savings, in fact it is not too wuch
(n ask for the whole lot, in order to keep
our men at the front supplied with muni-
tions and necessaries. T will not” touch
upon the State trading concerns. but will
leave that subject until the debate on
the Address-in-veply. TFowever, T wish
it to he understood that T am not opposed
to State trading concerns. T have always
taken up the posilion that when a mon-
opoly exists—and monopolies have existed
in this State, and the Government started
out with an honest desire to cope with
them—when a monopoly exists, whether
in the steamship companies or in the
machinery companies, T do not carve
what company or comhine, it is the
clear dutv  of the Government to
step in  and vrelieve the people’ of
the difficulties besetting them in conse-
mienee of fhe combinatien. That is the
rosition ¥ have taken up all along. but
ihe least we ean expeect is that when these
State enterprises are embarked upon.

they shall be condneted in a businesslike
manner, We are the shareholders in
these econcerns and we should be told
exactly what is going on, in order to
enable us to form an opinion whether
iheir eontinuation is justified or not. The
points I have mentioned may be con-
sidered to be trifles in the large financial
minds of the Treasurer and those asso-
ciated with him, but such small malters
show exactly what lLas been happening.
In any eoncern with which [ am asso-
ciated, if T find small matters beinyg
neglected, the inference I draw is that
big matters are also being neglected, and
allowed _to drift. T do not wish to be
thought an alarmist in regard to the
future of Western Australia, or of Aus-
tralia. Given seasons such as this, there
is nothing to keep Australia baek, but
Australia must realise that she is not liv-
ing for herself to-day, but that she is a
jrortion of the Ewpire and that the Fm-
pire 15 at present struggling for its exist-
ence; and the affairs of this portion of
the Empire must be conducted in such a
manner that we shall be of assistance to
the Empire instead of a drain upon it
as we must be if we allow the finanecial
affairs to drift on in the careless and
reckless manner of the last few years.

Hon. J. CORNELL (South) [5.22]:
The speeches delivered have come as
somewhat of a surprise.  Evidently the
two hon. members who have spoken came
here prepared.  Their attitude on the
Supplyv Bill is something new during my
experience in this Chamber. Never be-
fore have T heard any diseussion of the
kind on n Supply Bill. Sir Edward Wit-
tenoom said the Premier had stated that
the present is not the time to indulge in
earping eriticism, I agree with that, and
I wish he agreed with it also, The hon.
nmember said the times warranted his eri-
treism.

Hon. Sir E. H. Willenoom: T did not
say anything of the sort,

Hon. J. CORNELL: In normal times
no eritieism was advanced though it was
said that the ship of State was drifting,
hut at lhe very ineeption of this session
hon. members, thongh stating that they
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have no desire te indulge in carping eri-
ticism, are the first to sound a discordant
note, Mr. Holmes went so far as to say
that the members of the Government were
fit subjects for the Hospital for Ihe In-
sane, From those remsarks I gained a
cue as to the reasons which promptfad
him to ufter them. The hon. member
must have passed that inslilntion, and i
he continues to pass it he will probably
spon be asked to go inside. Regard-
ing the cuesiion of the increased rail-
way freights, and the reduction of hours
of ¢ivil servants, both hon. members have
said Lhe Government should do something
to stem the drift. Both of them have
said that the present is not the time to
impose further taxation. They will see
to that. But hmmediately the Government
endeavour to stem the drift by the only
available source open to them, by asking
the ecommunity to pay more for services
rendered, Lhe hon, gentlemen say (hat
this should not be done. Mr. Holmes has
said that the-reduetion of civil servants’
hours and the closing of the oflices has
caused public inconvenience. I can claim
to he a public man, and I say that T have
felt no ineonvenience throungh the closing
of the public offices, The hon, member
said he would have quietly reminded the
vounger men that the Empire needed
them, and he would have gone so far as
to say that there was no work for them,
so that the Empire might have the hene-
fit of their services. That is not a proper
altitude to adopt. If we are going to
pin our faith to the voluntary system,
we should not deprive workers of their
means of subsistence in order to force
them to go to the front. The hion. member
faid he would have asked the older men
to speed up and do more work, This is
an inference that 1hose in the eivil service
are not earning their pay. T ean place
no other construction on that remark. Tf
snch were Che c¢ase. and a method of
speeding up reduced the strength of the
civil serviee, the numhber of unemployed
would have been increased, T am giving
the other side of {le picture whieh T
endeavour fo represent in this House.
The State owes a duty and an obligation
to its cilizens, namely to provide the

wherewilhal for means of snbsistence for
them. ‘To snggest turning them out into
the streets among the unemployed does
not savour of slatesmanship. 1t is a very
narrow view to take, The hon. member
said he would favour conscription. I am
wlad 1 gob that admission from him. I
am plensed to know that he is follow-
ing in the foofsteps of that great advo-
cate of conseription in ITEngland, Lord
Northeliffe, but T am pleased to say,
on first hand information from England,
that Lord Northeliffe has just about as
much chance of getting conscription ear:
ried in England as the hon. AMr. Holmes
has i Western Auslralia.

Hon, J, J. Holmes: You asked me my
opinion and got it.

Hon. .JJ. CORNELL: T would favour
conseription under the present excep-
tional circumstances for this reason, and
this alone, that we are out to win and
must win, and that under conseription
every person physiecally fit to serve has
to serve, irrespective of his position or
avocation in life. Had conseription heen
adopted in England we wounld not have
heen reading remarks such as that by
Lord St. David recarding hloe-blooded
aristoeracy who were hanging around
hotels and musie halls, and had never
done a day’s work in their lives.

Han, W, Patrick: Tt is not true,

Hon, A. G. Jenkins: No one but a
cur would say such a thing.

Hon. J. CORNELL: A peer of the
realm has said it, and T ean produce to
this TTonse anlhority to show that the
working classes of Fngland have supplied
men for Kiichener’s army in the ratio
of 24 to one, as compared with the mid-
dle and upper classes. Of course, thair
numbers are the greatest, but that is the
reason why T favour consecription—be-
eause irrespective of rvank or creed or
class, all men have to ecome forward when
duty calls, Tf eonscription were in exist-
enee here in Australin to-day, probably
we would get rid of o few politicians, A
wood deal has bheen said by both hon.
meinhers in the way of giving their hene-
diction to ihe proposed Federal taxation.
T thank (hem not one iota for their hene-
dicfions, Ome hon. member in particular
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will be called upon to subseribe fairly
substantially, but the benediction of
neither amounts to anything more than
what is expressed in the old phrase, which
still bolds good, that “needs must when
the devil drives.” There is no Upper
House in the Federal Parliament.

Hon. H. P. Colebateh: No Upper
House in the Federal Parliament?

Hon, J. CORNELL: Not such as this
Upper House. There is jusi one other
phase of the question [ desire to touch
upon. This was brought into the dcbate
by Mr, Holmes. The paint is that busi-
ness-men should not be making profits
to-day, but should be satisfied with mak-
ing ends megt, That, however, is not the
position which obtains. I say without
fear of contradiction, or T will invite eon-
tradiction, that not only here in Western
Australia, and not only in Australasia,
but in the heart of the British Empire
itself, that spirit of patriolism which
should characterise every individual is nof
observable.  Records can be produced
and ofiicial doenments ean be brought for-
ward which go to prove that the coal
owners of Great Brifain to-day are mak-
ing to the extent of 300 per cent, profit.
Even though war was declared last
August, with nine months of war in their
financial year, the conl owners have de-
rived profits more than double those which
they gained in a normal year.

Hon. J. Duffell: There was o sirike
of coal miners.

Hon, J. CORNELL: 1t is said that
the eoal miners struck, but I contend
that the eoal miners had been backed
up by men in positions higher and more
influential than my own. While the
other fellow was making gigantie profits,
then, if the nation did not intend to ear-
mark those profits, the miner had a right
to ask to participate in those profits.
and this quite irrespective of whether or
not the cost of lving had risen. How-
ever, the cost of living has inereased in
Great Britain by 35 per cent. The afti-
tude of the coal miners can be thoroughly
justified.

Hon. C. MeKenzie: The result was
that their mates were murdered in the
trenches.

Hon. J. CORNELL: I will retori by
saying that the mates of the men in the
trenches were murdered in the heart of
the Empire, starved to death—

The PRESIDENT: The question be-
fore the House is the Supply Bill,

Hon. J. CORNELL: I have no desire
Lo speak further, excepl to say that if
hon, members are prepared to adopt a
reasonable aliitude I am prepared to
assist them. 1f, however,' they are only
prepared to come forward as Sir Edward
\Wiltenoom and Mr. Holmes have done
to-day, giving a lot of piety and very
little good adviee on hehalf of the see-
tion of the community which they repre-
sent, then 1 will stand up and endeavour
io voice the feelings of that section of the
community which sent me to this House.

The COLONTAL SECRETARY (Hon.
J. M. Drew—Central—in reply) [5.351:
T do not propose to delay the House.
Nearly the whole of the speeches delivered
on this Bill bave had no bearing whatever
upon the measure. As regards the utter-
ances of Sir Fdward Wittenoom and Mr,
Holmes, 1hose gentlemen made general
statements to which it would be impos-
sible for me to reply, and T do not intend
to attempt the task. Those hon. members
made general accusations. Why could
they not be specific? Sir Edward Wit-
tencom did make one specific statement.
e said that the Government, since they
had been in power, had spent 26 milliohs
of money, and that a large proportion of
this meney had been expended in soeial-
istic enterprises. Tf that is not carping
eriticism, it iz unfair and unjust criticism
to say that a large proportion of the
26 millions of money—if 26 millions have
heen spent—has been laid oul in soeial-
istic enterprises, The total expenditure
on soecialistic enterprises has  been
£325.000. But say that the amount was
half a million. Even if it were half a
million, which it is not, that amount would
not represent a large proportion of 26
millions of money.

Hon. Sir E. H. Wittenoom {in explan-
ation): T would like to correct the
Minister. T said the bulk of the money
had been spent on public works and a
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large proportion in industrial enterprises,
if my memory serves me rightly.

The COLONIAL SECRETARY: So
long as we undersiand what the hon,
gentleman intended to say, that is all
right. 1f he meant that a large propor-
tion was spent on industrial enterprises
he is not far wrong; but if he intended
o econvey that a large proportion of this
money was spent in soeialistic enterprises
he is very far wrong.

¥on. Sir E. H. Wilttenoom: I did not
say that.

The COLONIAL SECRETARY: 1
am glad the hon. member has made his
meaning eclear, because this Flouse has
approved of almost every proposal put
before 1t by the present Government,
with the exception of State enterprises {o
the extent of something like £350,00.
A majority ol this House did offer strong
objection fo the course taken by the Gov-
ernment in that connection, But with
regard to the expenditure of the balance
of the money there has never heen anv
adverse comment from members of this
House, except as regards the purchase of
the Perth tramway system. That trans-
action was strongly opposed by Mr. Cole-
bateh and other memhers of this Chamber,
but a majority of members of this House
supported the purchase. Again, Sir Ed-
ward Wittenoom made a complaint about
the numhber of boards appointed by tle
Governmenl. T daresay he was referringe
to the hoards appointed under the meas-
ures which were placed upon the statute-
book last session. Now, so far as my
memory serves me, Sir Edward Wit-
tenoom. raised no objection whatever io
the administration of those measures by
hoards.

Hon. Sir E. H. Wittenoom: Recause
the Government said they wanted the
bhoards.

The COLONTAL SECRETARY: At
all evenls, it was the general opimion of
this House that boards should administer
those measures. That was the opinion
held generally in both branches of the
Legislature, and the Government fell in
vith the views of the leader of the Op-

position, as well as eonsulling members
of both Houses in regard ie the maltter.
Question put and passed.
Bill read a second time.

In Committee, elcelera.

Bill passed through Comuwittee witl-
out debate, reported without nmendment,
and the report adopted.

Read a third time, and passed.

ADDRESS-IN-RETLY.
Second Day.

Debate resumed from the 29th July.

Hon. H. P. COLEBATCH (Iast)
[5.427: 1 should like to thank the Colouiai
Secrctary for, to my mind at all events,
the really admirable manner in which he
expressed the feelings of the whole of the
members of this House in regard to thoze
members and ex-members who passed
away during the recess. The hon. gen-
tleman’s remarks, supplemented as they
were by other hon. members, inecluding
yoursglf, Mr, President, expressed as ably
as they could be espressed the feelings
of every hon. member, and I think, so
far as I am concerned, that it is only
Necessary to express my own deep sense
of gratitude to the late Hon, D. G. Gaw- -
ler for many courtesies and kindnesses
extended to me, as they were extended, |
am sure, to all members of this Chamber.
Now, in sgpeaking to the Address-in-re-
ply, T eannot but agree entirely with the
remarks of Mr. Kirwan as regards the
nalnre of the eriticism that it is proper to
indulge in at a time snch as this. But T
recognise the great diffienlty there is in
the minds of some people in distinguish-
ing between what constitutes legitimate
eriticism, and what they eall earping eriti-
cism, and party crificism, and that sort
of thing, Yor my part, I think that, just
as there is nio treason so rank as that com.
mitted in the face of the enemy, so there
is no administrative error so rank as that
committed at a time of i{he country's
emergency., I do not believe that the
members of the present Government
would take up any other attitnde than
this. I think they are manly enough to
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submit to reasonable ecriticism, and I
think the attitude which they would take
up is this: whereas in normal times mis-
takes might pass with little notice, beeanse
the results would not be serious, in rimes
like the present it is inewmbent upon
every public man to ventilate anything
that he considers detrimenial to the State,
because our position is such that the Stale
eannot affofd that those in high places
should make mistakes. For that reason,
whether I may be misunderstood or uot,
1 do not intend to forego my right of
crificism of public aetions which T think
are contrary to the best interests of this
State of Western Australia. Already in
exercising what I believe to be my right,
in doing whal I believe to be my duty, al-
though T have never on any occasion des-
gended to personalities but have always
stuck to actual faects, yet my action has not
been treated in the same way. I have been
accused of the meanest and most paliry
motives, aceused not only by persons in
another place, from whom, perhaps, I
have no right to expeet anything different,
but even by the leader of this House.
Fortunately, 1 am in a position where T
can afford to treat insinwations and
charges of that kind with the contempt
which they deserve from every eikizen.
T am also entirely in aceord with Mr.
Kirwan that there is a great deal that
members of this House, and members of
another place, can do ontside Parliament
at the present time, and I think that it is
a pity that the honourable member should
not endeavour to unse his influcnee with
those he supports in politics—an nde-
pendent support—in ovder that members
of Parliament and others should be freer
to earry out that work outside. I com-
mentd the honourable member, especially
for the molion whicl heé suggested this
afternoon, that the Government should
carry to-morrow. But what do we find?
We find that the Federal Government are
insisting, notwithstanding the present sit-
nation of affairs throughout the Empire,
in disturbing and creating party strife by
ealling on the people of Amnstralia {o
take a referendum in regard to the altera-
tion of the constitution, a matter whieh
vitally affects the intercsts of all the

States. And we further find that the
class policy of preference {o unionists
is being pressed to a greater extremity
than ever before, Not only do we find
that Iederal ministers who claim that
they have received a mandatet from the
people to carry out this pelicy, but we find
the same thing in State affuirs. T have a
copy of a letter received last month by a
timber cutter- on this matier. The letter
reads as follows:—

From informaiion received I learn
that you are in the employ of the State
Saw Mills Department, but your name
does not appear on our books as a
unionist. Therefore, 1 desire to remind
you that in the event of the State Saw
Mills Department reducing the numnber
of cutters now in their employ, and
owing to the fact of there being a
number of non-unionists employed, T
intend exercising every endeavour fo
proteet the members of ocur union or get
them employment elsewhere. 1f you
wish to join the AT W.T, the enfranee
fee 15 1s., and 2s. 3d. per month, Gs. Gd.
a quarter, 12s. per half-year, and £1 Zs.
Gd, per ycear—Yours faithtfully, Tom
Naughion, gencral seeretary.

Su that we fnd men engaged under the
State Government recetving threatening
letters from seeretaries of unions, “From
information received” he says. I do not
know how he hns received that informa-
tion, I do not know if the secretary of
a union has the right to overlook the pay
sheets.

Hon. J. Cornell: He finds out from
other men at work T suppose.

Hon. H. P. COLEBATCH: T do not
know how he finds it out, but he is told
that anless he subseribes to party funds
efforts will be made to prevent his being
continued in employment.

Hon. W. Kingsmill: Irrespective of
merils.

Hon, H. P. COLEBATCH: Quite so.
So long as this sort of thing goes on
it is impossible that all seetions of the
community should work in that aceord
that ought to characterise the British
community at the present time. When
Mr. Kirwan was moving the motion for
the Address-in-reply he frequently asked
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of those who opposed the policy of the
Government which of the State trading
concerns they would close down. T did
not at that time reply to the honourable
member because it would have been rude
and it was not right to make the reply
then, but I took a note of his guestion
and T propose to give an answer to bhe
question, If the Liberal party were in
power which of the State trading coa-
cerns would they close up? That is a
very fashionable queslion on the part
of the supporters of the Labour party.
T can imagine the case of a young man,
impeeunious and with a very small
carning  eapacity taking to himself
as a wife a girl eqnally impecunious and
of exltravagant habits and nnecertain tem-
per. 1t is a sure thing that within twelve
months the young man wonld go te
his older friends and ask, “What
wonld you do? Tt would he an awkward
question to answer, buf at the present
time yon would say, “Young man, go to
the fronl.” Take as another illustration
our Perth tramway system to which the
Colonial Secretary has referred. At the
present time the Government are spend-
ing a large amount of money in repairs
and renewals to the Perth tramways, Mr.
Kirwan might say to me, “Wonld yon
not do that if the Liberals were in power;
would you not place the Tramways in a
proper eondition®’ My reply to that is,
“Yon have purchased the tramways and
you must spend the money.” The fact
remains that fhe tramways have been pur-
chased against the advice of persons who
lnew and they have been purchased for
half a million of money when to-day they
are not worth a quarter of a million. And
to-day we are asked by honourable mem-
hers whieh irading c¢oncerns we would
elose up. We know the Government have
taken good care that nobody ontside
shonld have an opportunity of knowing
what is heing done as to these trading
undertakings, T am not in a position to
sav whether T would advocate the insur-
ing of the State steamers and then
the burning of them hecause from
the balance sheets we get no idea
of the state of affairs, but what

Government, liberal or labour,
ought to do is to provide the people of
the Siate, who are the shareholders, with
precise information regarding all these
trading econcerns. I will go fwrther
and say this, instead of pursning the pre-
sent policy of the Labour Government
and getting deeper and deeper inio the

any

mire, the policv of any reasonable
Government should be to try and
find the cheapest way out. I do net

say whether it would be wise to at once
stop this work or that work, but it should
be their business to find the way out
instead of getting deeper and deeper into
the mire. Sir Edward Wittenoom this
afternoon quoted some figures as to the
exnet positions of the trading concerns
during the first eleven months of the
financial vear. Since those figures
were compiled the twelve months
have been completed. On the 22nd
December last year, at a time when
the  prevailing circumstances of
the war and the dronght had been
established, the Premier submitted to
Tarliament the estimates of the trading
concerns and the Premier then promised
Parliament that there would be a surplus
on these ndertakings of £8,019.  The
ferries for instance were to return
£10.268. The hotels were to return a
surpins of £6,779. The steamships were
expected to provide a deficit of £12,200.
Implements were expected to show a de-
fieil of £16,866. Sawmills were to show
a surplus of £18,050, and the brickworks
a surplus of £1,500, and quarries £500,
showing a general surplus of £8,019.
That eslimate was submitted to Parlia-
ment on the 22nd December, 1914, when
half the vear had expired and the pre-
vailing conditions were fully Inown.
Instead of that surplus of £8,019
the vear closed with an actual defiecit
of £178,874 on these undertakings.
On the 22nd December, 1914, the Pre-
mier should have known pretty well what
he would get in and he told Parliarsent
that he would get a surplus of £8,000
from Government trading concerns more
than the amount he paid out, but he paid
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out £175,874 more than he got in. When
- we go on to July we find these sawmills,
which in the financial year ending 30th
June last were supposed to return a pro-
fit of £18,000 but actually showing a loss
of £108,000, in the month of July had
a deficit of £25,000, that is close upon
£1,000 a day for each working day.
Then we are told that this is not
a loss beeause there are the accumulated
sleepers.  That may be, but assuming
that it s so, in the state of the Govern-
ment finances is it wise that the Govern-
ment should go on spending money aceu-
mulating a large stock of railway sleepers
in excess of immediafe demands? The
sawmills were established at a cost
of £200,000, perhaps more, and they

were established primarily for . the
purpose  of supplying sleepers for
the Trans-Australian railway. 1 take it

that these sleepers have been supplied
and paid for and the contracts have now
terminated. Still we are faced with a
deficit and this deficit has been brought
about during the time the econtract was
being fulfilled for the purpose of which
these sawmills were erected. What is to
he done now those coniracts have been
completed? If, during the time the State
(Government is carrying out a big con-
tract for which they considered they were
justified in establishing the sawmills they
make a loss of £100,000, how shall we
mel on when there are none of these eon-
traets going? That should be a sufficient
answer surely to the honourable member.
Surely the State sawmills is one of the
{hings that might be shut up at once. In
addition to the Treasurer’s figures, we have
certain balance sheets, but these balance
sheets were published so long after the
period dealt with as to be robbed of all
interest and value. Only the other day we
were supplied with a balance sheet of the
State Tmplement Works for the period
ended 30th June, 1914. This interesting
balance sheet is 13 months old and
shows an actual loss on the opera-
tions for the year. That is per-
haps not surprising in view of the
fact that it was the first year of opera-
tions, althongh there is a general tend-
eney in regard to Government trading

concerns thai the longer they are running
the bigger is the loss. This balanes
sheet was submitted to the Auditor Gen-
eral and he, commenting on it, makes re-
marks such as this. e says—
The particulars necessary to enable
a check to be made of the allocation
of these purchases were not supplied.

He practically says, “These are the
ficures, Whether they are right or not
I do not know.” He goes on—

Stock on hand, £18,776 0s. 7d.—A
certificate was given on the stock sheets
that the stoek wos af cost. The cheek
diselosed that every item of completed
implements, or of implement parts
where the selling price could be ob-
tained, was at that price, and further,
that certain pipes were valued at a
figure more than double the selling
price.
Athough the certificates said i was at
cost. The report continues—
A satisfactory explanation not being
fortheominyg, the sheete were sent baek
to 1he department for amendment.
Soon after the amended sheets were re-
turned they were again obtained by the
department, and have nol since been
seen, I am informed that they have
been mislaid.
That is the sort of balance sheet on whicl
the publie are asked to arrive at a
decision as to the working of the venture.
The figures mnot checked and, where
checked, entirely wrong and, finally,
documents on which the balance sheet
has been founded wmislaid,  Then he
goes on—
As no complete list of selling prices
of implement parts was available at the
time stock sheets were held by me I
did not, cxcept as regards harvester
parts, cheek this in any way,  The
items of harvester parts were found to
be at selling price as stated.
Atlhough the certificates said they were
al eost. He proceeds—
I have seen no figures to show what
the 10 per cent. represents, namely,
whether it ncludes selling expenses in
addition to profits, or to enable its ap-
proximaie aceuraev to he ascertained.
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Then he goes on to relate the different
items, and declares there was nothing te
guide him as to. whether the figures were
approximately acenrate or not. e then
continues—
Tt s impossible .to say whether the
cost book figures are approximately ae-
earale or not. In the absence of cost
records enabling the cost of stock in
hand to be ascertained with approximate
aceuracy, the valuation of stock which,
i view of the large amount involved
must have a considerable effect on the
resuit of the profit and loss account,
will always he unsalisfactory. I have
not been supplied with the sheets upon
which sltock was originally taken, nor
any cerfificates from the persons actu-
ally taking stoek, and T have not been
able to obtain any definite information
as to who ook stock.
That is the sort of thing we come across
in every one of these balance sheets, The
Auditor General’s remarks on the balance
sheet for the State Sawmills, submitted
affer the conelusion of last session, were
just as seathing as they are in regard
lo the State Implements Works, and
thongh it is a hard thing to say I think
it is justifiable to asseri that if the
people responsible for the preparation
of these halance sheets were in the posi-
fion of directors of public companies
they would not be long before finding
themselves in the ecriminal doek for
issuing false halance sheets. The peo-
ple of the State are entiiled to an
absolutely true and genuine balance
sheel in veference to each of these
State trading eoncerns, and on the
authority of the Auditor General we
are not getting that. TUntil we do
it is idle for the apologists of the Gov:
ernment to ask, if the Laberals were in
power which of these concerns they would
clogse down, If the Liberals were in
power the first thing to be done would be
to give to the public a reliable balance
sheet, and seecondly to determine the
cheapesi and hest way out of a muddle
that cannot be gob out of without serious
loss to the State. Again, we had from
the hon. member the question, would the
Laberal party close down the freezing

works ¢ I leave the answer to that
question to those better able than I
to deal with it. A more pertinent
question would be, what are the Gov-
ernment doing in regard to the freez-
ing works ? Does the hon. member
who put this question know what the
Grovernment are doing in regard to the
freezing works? Does he know what they
propose to da? Does he know that it is
common talk in the street, and has never
been contradicted by the Government,
that what the Governmeni did was td let
a coniraet to private individuals, without
any competition and’ in opposition to the
Government’s advisers, and that having
done this the Government cancelled that
contract at the dictation of the Labour
cancus? Not, I understand, that the con-
tract was contrary to the best interests
of the State, but because it was contrary
to the policy of the pariy which has
pronounced for day labour in preferefice
to contract. \When the hon. member asked
that question was he aware of what the
Government had done? ‘Was he aware
that what I say is common talk about
ihe City and has never been eontradicted?
If it is untrne I hope the Colonial
Secretary will deny it. 'However, the
positive statement which one hears in the
street is that, having been compelled by
caucus to eancel the contract, the Gov-
ernment had to go to the private con-
tractor and make the best terms possible
to get out of the contraet, and that those
terms included the payment of compensa-
tion for cancellation of the contract of
£7,500 sterling, If this is not correct
hope it will be denied by the Colonial
Seeretary. Most members must bave
reard it. [ have heard it, not as a rum-
our, but as a positive statement of faet,

Hon. R. G. Ardagh: Tt is not correet.

Hon. H. P. COLEBATGCH : 1f the Col-
anial Secretary can deny it T hope he will
do so. It is said that £7,500 was paid to
this private contractor for the cancella-
tion of the coniract. Most certainly a
state of affairs such as this should not
be allowed to exist,

Ton, J. W. Kirwan: Where did the
hon. member get his alleged facts?
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Hon. H. P. COLEBATCH: It is com-
raon talk in the City, and I am merely
repeating it. If it is wrong T hope it
will be contradicted. Tn any case the
Government should have made the facts
publie. If any rumours detrimental to the
Government in regard to this matier have
got about it is their own fault entirely.
I do not hesitate to repeat the rumours
here, because I say that if the Govern-
ment bottle up things of importance and
make secret contracts and then secretly
cancel those contracis, paying compensa-
tion therefor, they are inviling troubls.
And I understand this is not the first
time the Government have seeretly can-
celled contracts and paid compensation,

Hon, W. Kingsmill: Some of the con-
tracts have not been cancelled; the powel-
lising contract for instance.

Hon. H. P. COLEBATCH: It has
been said in regard to the State Saw-
mills that to stop them would mean
throwing a lot of men out of employ-
ment. I wish the people eould get rid
of the economiec fallacy that it isa
good thing to employ men on useless
work. As a matter of faet there is any
amount of employment offering in this
country. The Government have any
amount of work in hand for providing em-
ployment, and the money spent on these
sawmills would have heen just as well
spent on those other works, The £200,000
now represented by unsaleable sleepers
and maehinery, if represented at all, could
have heen used in giving employment in
different parts of the State in develop-

mental work in a wav permanently
beneficial to the country. T do not
know whether T should meution =0

delieate a matter without apology to the
hon. member but, strange to relate, Mr.
Kirwan in the course of his speesh said
nothing whatever ahout the Esperance
railway, Whilst it is entirely profitless
te the couniry and to the wage-earners
for the Government to be losing hundreds
of thousands of pounds on entirely un-
necessary work, it would have been very
profitable if the woney had been spent
on {evelopmental underfakings for which
the Government had received Parliamen-

tary sanction. Tt is thus I am reminded
of the Esperance railway; hecause a few
weeks ago the Premier, at Kalgoorlie,
eaid the material for the Esperance rail-
way had been ordered, and that the work
was to be pushed on with almost immedi-
ately.  And just at the very time that
announcement was made the men em-
ploved on the construetion of agricultural
railways in other parts of the State were
paid off and sent about their business.
Not a few of them eame down to Perth
to have a holiday for a few weeks prier
to poing on to the Fsperance line, Of
those railways whieh appear to have been
abandoned three are in the province I re-
present, One of them is the Kondinin rail-
way. 1f ever there was a cruelty put on any
community it was the further helding up
of the construclion of that line. Those peo-
ple were treated in a shameful fashion
three or four wvears ago when the Gov-
ernment diverted the railway passed by
Parliament; and a very definite promise
was made that those people should be
served by ihis  particular extension.
Whether it is to be put through or not
I hope ihe Colonial Seeretary will . tell
us for lhe sake of those settlers. Now,
they say, the railway is hung up and there
is no prospect of gefting it through in
time for next harvest. Another railway
similarly treated is that to Mi, Marshall,
only 22 miles of which remains to he
completed. But it is hung up. There
are 14,000 acres of crop in the distriet.
People liave been encouraged to plant,
and have been assisted by the Industries
Assistance Board to get their crops in.
Now if they are to he left without a
railway, not ouly are they going io lose,
but the Indusiries Assistance Board is
not going to get its money hack. If they
didl not intend to get this railway throngl
hefore havvest they should not have en-
couraged those people as they did; bul
they did encourage them and now the
railway seemed to he delayed. It woulld
have heen far better to have constructed
those two railways and so allowed the
farmers to get Lhe benefit of their harvest
and the Tnduslries Assistance Board to
The third railway
The men were

gel itz money back.
is the Bolgart extension.
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paid off from that line just at the time
the Premier made his anncuncement in
regard {o the Esperance railway. The
Bolgart line was, passed in December
1912, and the Minister for Works in in-
troducing the Bill in another place said—
The settlemment there is very old, and

the people have been struggling under
adverse circumstances inasmuch as they
have had to cart their produce a lonyg
distanee in order to get to the market.
We feel that it is a portion of the
country well worthy of special eonsid-

gration in the shape of roilway facili--

ties.

That was twe and a-half years ago, be-
fore any of the present trouble was upon
us, when the Government were able to
horrow as they liked. The “special con-
sideration” given is that during the last
214 years oceasional little bands of men
have been employed on carthworks along
the line; and now lo-day they have been
paid off and sent about their husivess,
and there is no guarantee that the railway
will be finished for the coming har-
vest. Is it a faet, as stated hy the
Premier, that the Government have
obtained a supply of material neces-
sary for the Esperance railway and
are going to construct it at once? If so,
12 the Esperance railway to be given pre-
ferenee over those three railways whieh
I have mentioned, and others in other
parts of the State which T have not spoken
of because T have no personal knowledge
of themn. T ask the Colonial Secretary to
answer this question and, before doing
s0, to refer to the pages of Hansard of
last session, where he will find himself
reported us having said this:—

Hon. members have asked for an
assurance from the Government that
this line will not take preeedence over
other railways. The position is that
every railway already anthorised by
Parliament is in course of construction.

Aund that statement included those rail-
ways to which T have referred. The Min-
ister proceeded—
There is one exception, a line passed
three or fonr weeks ago, and the Gov-
ernment are making every possible pre-

paration to get an early start with that
in order to provide work for men ren-
dered idle by the completion of other
railways, Therefore no assurance from
the Government is necessary, for it is
essential that the Government should
carry on railway econstruction within
easy reach of the capital at the present
erisis in order to provide work for the
unemployed. Tt is nof likely that in
vrider to undertake the eonstruction of
the Esperance railway they will aban-
don lines already commenced,
Then by way of interjection the question
was put to him: “In what order are the
railways to be econstrueted?”’ And the
Calonial Secretary answered—

In whatever order suits the Govern-
ment. Bat that cannot apply adversely
to any hon, member representing a dis-
trict in which a railway is already under
eonstrustion, because once a railway is
under construction it is likely to be
proceeded with in aecordance with
practice.

And so, over and over again, we had
these assertions from the Colonial Sec-
retary thal preference would not be given
to the Esperance railway over tliose agri-
cultural lines already under construction,
1 would like some reassuring statement
fo be given to the people dependent on
these agricultural railways,

Sitting suspended from 6.15 to 7.30 p.m.

Hon. H. P. COLEBATCH: In regard
to the three agricultural railways
that | have mentioned the railways
were promised, and should have been
ihere in time for the carling out
of the erop requirements in the shape
of seed, ete. The present fear is that
those railways will not be there in time
to take away the product. I hope the
Colonial Secretary, when he comes o re-
ply, will be able to reassure us upon that
point. Unless he is able to do so, there
will be a very bitter feeling indeed in re-
gard to the whole matter. It is a cer-
tainty that the erops will not be as pay-
able as they were expected to be. We must
not wverlook the faet that the putiing in
of the crop Ihis season is unusually costly,
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and we cannot with reason anticipate
the exurbitant prices that at ome time
seemed possible. Tt is indeed unlikely
that the farmers will get any extrava-
want prices for their wheat this season.
It is impossible that they will get prices
sufficient to reconp them for the heavy ex-
penditure they would have to ineur io
the carting of their wheat over long dis-
tances aowing to the fact that the promised
railways bave not been completed.
_ Particularly will there be bitterness
shown if these railways that I have men-
tioned are hung up and the promise of
the Premier to the people of Kalgoorlie
is kept, namely, that the Esperance rail-
way will be gone on with. I wish
to refer to another short extract
from some remarks made by the Colenial
Secretary.  An  attempt was made fo
insert a clause in the Esperance Railway
Bill eompelling the Government to build
these railways I have mentioned, and
one or two others, before the Esperance
railway was started. The attempt to
insert this clause bad no sympathy ov
support from me, The Colonial Seere-
tary said—

The clause is altogether out of place.
Every line that has already been au-
thorised by the House, with two excep-
tions, is under construetion, and will
be econtinued, althoungh Mr. Sommers
says “the Government may abandon
the work of construction of these lines,
in favour of the Esperance railway.”’
That is, of course, perfectly ridicu-
lous,

I trust we shall have a complete reas-
surance in regard to the construction of
these lines. I would like to say this last
word about the Esperance railway,
namely, that this House and another
place were not treated fairly when that
proposal was presented to Parliament
last vear. The strong argument used in
favour of the comstruction of the line
was the snpposed fact that whilst ofher
agrienltural districts in the State had
failed, or practically failed, so far as the
harvest was concerned, the harvest at
Esperance had been, eomparatively speak-
ing, a success. We were told that the
wheat average for the Esperance disiriet

was 5.8 bushels to the acre. This state-
ment was made to us in January of the
present year, and late in that month,
when the harvest had been reaped, and
when the actual resulis should have been
known to those who were responsible for
advoeating the construction of this Es-
perance line. As a matter of fact, the
actual results of the Esperance harvest
showed a return of not more than 2%
bushels of wheat to the acre.

Hon. J. Cornell interjected.

Hon. H. . COLEBATCH : The figures
were quoted, not from the Statistical Ab-
stract, but were quoted by the Minister,
and by Hon. Mr. Kirwan and many other
people. Tt was said that the harvest for
the year would yield an average of 58
bushels to the acre. That was a forecast
which was made several months pre-
viously. In the meantimé, however, the
harvest bad been reaped, and the harvest
only yielded, as I have said, 2% bushels
to the acre. Yet in January, after the
harvest had been reaped, this HHouse
was misled by bhe quotation of figures
whieh proved to be entirely erronevus, Wa
were told over and over again that the
Esperance lands had proved fhemselves,
and that the rest of the State had failed.
As a matter of fact, T myself, speaking
in the House a month before the Esper-
ance Railway Bill was passed, gave cer-
tain figures which proved to be absolutely
correet in regard to the harvest in other
districts, showing where the forecasi was
falsified by subsequent events. The advo-
cates of this Esperance railway should
have known all about these figures. As
T have stated hefore, the average wheat
vield for the last harvest of the Esper-
ance district was only 214 bushels fo the
acre, and that conlfined to a small area,
a total of 1,988 acres. The forecast for
wheat over 2,041 acres was a vield of
11,805 bushels, or an average of 58
hushels per acre. The actual yield, which
shonld bhave been known to all ab the
lime, was, however, from 1,988 acres 4,929
bushels, an average of 25 bushels
to the acre. The forecast for hay off
2.043 aeres was 908 tons, and actoally
there were only 1,889 acres planted and
this only yielded 616 tons or 6 ewt. to the
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acre. In regard to oats, there were 114
acres foreeasted at 7.2 bushels to the acre,
and aetually only 72 acres were stripped,
yielding 5.5 bushels to the aere. The
whole district did not prodmee as much
as one farmer in the setiled areas would
produce on his halding, and did not for
any one class of crop give a payable re-
turn, The season certainly was a bad one
all over the State. 1 am not saying that
this proves that the Ksperance wheat
lands are bad, but I say that the House
was misled in regard to the erop in that
district, The frue information ‘should
have been in the possession of every hon.
member who took any interest in the dis-
triet, as far back as December,

The Colonial Secretary interjected.

Hon. H. P. COLEBATCH: I am not
suggesting that the Colonial Seeretary
knew the figures, but T say that they
gshould have been in the possession of
the Government, any eompetent Govern-
ment, advoeating an agricultural railway.
In the present condition of the finances
of the country, they should have known
ihe actual facts hecause the harvest was
already reaped and the figures could
readily have been obtained. Another
ruestion propounded by Mr, Kirwan was
this: what would the Liberal party, if
it had been in power, have done with
regard to the public servanis? Appar-
ently, again, he thought that the question
could not have been answered without
committing oneself to something which
would be extremelv unpopular.  The
Liberal Administration, if in power,
would not, T say, have got into the pres-
ent mess which probably—TI do not say it
does—necessitates some reduction in the
cost of the civil service. The reduoection,
actually made—to my mind, is entirely
absurd, because as Mr. Holmes has
pointed out this evening, it does
not seem Lo have ecreated any sov-
ing. So far as the Railway Department
is concerned, it is freely stated that the
reduction of salaries and working hours
really inereases fhe cost of the department
to the Government. Tt has involved over-
time in certain directions, which otherwise
should not have been necessary. 1 am not
prepared to argue in regard to any details

ou the subject, but taking the returns
L say conclusively that this attempt to
save mohey by the reduction of wages and
hours has been utterly futile so far as
cutting down expenses is concerned. So
far as I am entitled to speak, I say with
those who hold Liberal views in this
House, that if it was necessary to reduce
galaries hecause of (he embarrassing posi-
tion in whieh the State was placed, that
reduction should never have been accom-
panied by a reduction of hours. We are
never going to get out of our lroubles,
cither of the State or the individual, by
doing less work. The wickedest portion
of that eutling-down policy was the res-

tricting of the selicol |hours of
the chidren in our State schools,
Ir view of the faect that there is

ne immediate prospect of any improve-
ment, in the finances, and in view of the
probability that they are not going to get
less straitened in the near future, are the
Government going to continue this wicked
policy of robbing the ehildren of the
State schools of the eduealion to which
they are properly entitled? If lhings
gel worse—and I do not think they are
going to get very much beiter. just yeb—
are the Government going to cut down
the Leachers by another 7.89 per cent. of
their salaries, and do away with anoilier
day’s schooling in every three weeks? If
that poliey is sound at all, it is a proper
thing to eontinue it proportionately. But
it is absolutely unsound, and the Govern-
mealt must know that it is ridieulous.
When will they have the courage to de-
part from it? Not only has this policy
been applied to ordinary State schools,
but to continnation c¢lasses. In this State
one of the greatest difficulties we have is
to induce those children, who are com-
pelled to leave sehool at the age of 14 or
15, before their edueation is eompleted,
to go (o a confinuation class and fit them-
selves thoroughly for the battle of life.
In many places T know of, after years of
effort, these classes have been established
and ngw eomes this ridiculous 7.89 per
cent. reduction in regard to these classes
also., 1 know one instance in which an
outsider, not a member of the Education
Department, is employed in a continua-
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tion scheot in the country, because there
was no one else in the service in that par-
ticular town who understood the subject
wlich he was required to teach. He arrived

at gehool one evening to be told that, in-
stead of receiving 13s. a night, he wonld in
fulure only get 12s., because of Lhis 7.89
reduction. Ile said at onee “I do not
care.” He had evidently taken the Iit-
chener pledge, and therefore 125 would
be worlh more than 13s. before he had
taken (he pledge. But he was told “You
must close your sehool ten minutes earlier
than usual.’”? He said “Two hours is little
enough for me lo get throngh the work,”
and he was (old that he must ent down the
period of attendance. What sorl of ex-
ample for the State is that? Iow ean we
hope o encourage any people to go to
continuation classes when we bring a
prineiple like that bhefore them? 1 am
informed, further, that when the order
went out for the elosing of Stale schools
one day in every three weeks, the staffs
of the Perth Maodern Sechool and the Kal-
zoorlie Secondary school appealed to the
Government to be allowed 1o run their
schwools for the full time, irrespective al-
together of the guestion of saiavies. I
am also informed that net omly was that
offer not accepted, but it was not even
courteously veplied fo. The {eachers
felt the position keenly. Those two ex-
cellent schools have to stand up asainst
the competition of private secondary
scheols, and it is good for all parties that
there should be competilion, ut the
teacliers in the Governmen{ secondary
schools are naturally ambitions to seeure
good vesults, and they know they are la-
bouring under difficallies beeanse in the
Frivate sceondary schiools a larre percent-
age of the pupils are under diseipline
for the 24 hours of the day, whereas in
the State secondary schools the teachers
have to rely on the children themselves
outside the actual school hours. If in ad-
dition to that diffieully the teachers 1 the
State secondary scheools are to he can-
fronted with this other difficulty, it is im-
possible for their children to compete
with the private secondary schools. In
the Slate secondary schools, and in the
State public schools as well, the- teachers,

probably in defiance of the prineiples of
the Covernmeni as enuncialed, are work-
ing overtime in order to iry and overcome
the difficulties iliat would otherwise arige.
I think the most pleasing feature of the
Governor's Speech is the sobered refer-
ence to the finaneial position of {le Slate.
On the last page we find these words—

Owing to the amount of money re-
quired by Great Britain and ber Allies
to sucressfully prosecute the war, we
cannot expect the same assistance from
the English money market as in pre-
vious years. For the future we must
rely chiefly upon our loeal resources
and the liberality of the people of the
State to supply the requirements of
future loan expenditure.

" assume that that suggests the intention
lo float o loeal State loan, but what it
means exaetly, T do not know. At any
rale it shows (hat the Government have
awakened to the reality of the position.
Only a month before this Speech was pre-
sented to Parliament, namely, on the 23rd
Jung, the Treasurer of the Slate, ad-
dressing a meeting in Fremantle, used
these words—

His opponents asserted that the time
had arrived when the “State shonld al-
most entirely depend upon its own Te-
sonrees—meaning that the Governmenl
should curtail or slop wusing loan
funds. That was a wrong view of tle
present position. If it were followed
out it would be detrimental to the best
interesls of the State.

Only 2 month before the Government eon-
demned those critics who said that the
time was comihg when the State must try
to live more within ifs own resourees.
Four weeks later he has o come to Par-
liament and tell us in the Governor’s
Specch that that is what the Govern-
ment must do. In the address he de-
livered at Fremantle bhe said,—

He would rather see the deficit two
millions than eurtail the facilities that
the Government had been able to give
the community. Their Liberal critics
worried a lot about them; were any of
them a bit worse off because of the
defieit ?

Strange to say in that audience of work-
ing men, becanse it was purely a parly
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function, there wus nothing but a chorus
of *No, no”  Nobody was a hit Ihe
worse off hecause of the deficit, and be-
eause of the deficit the Government was
cufling down the edueational faeilities of
the children, and reducing the earnings of
all the employecs. It was also stopping
publie works in all direetions, and yet the
Premier stood up belore an andience of
working men and asked, “Is any one of
vou a bit the worse off because of the de-
fieit,” and there was an admiring chorus
of “Ne, no.” 1t is almost hopeless to ex-
pecet sane government when the Premier
makes stotements of that kind which re-
ceive endorsement from the very people
who are being pinched. T do not agree
with the remarks of Sir Fdward Witten-
oom-—I may not have heard them quite
correctly—as to the people who have to
Lear the brunt of bad times. When bad
times come along the working man suffers
first and he suffers most keenly, Those
who are engaged in other walks of life
find that Inxuries ean be dispensed with,
and cut them off, but they do not really
suffer as does the working man.

Hon. W. Kingsonll: Yon do not mean
the man who is working in the State in-
dustries?

Hon. H. P. COLEBATCH: The
State industries cannot go on  withnut
money. lvery pound wasted by the Gov-
ernment i1s money taken cut of the pockets
of the working nen, and if this could only
be told to them we should return to sound
and sane government. ‘The working man
sufférs as a vesult of wasle and extrava-
gance, and he will be the chief sufferer
from the waste and extravagance com-
mitted by this Government for several
years past.

Hon., H. Millington:
suffered.

Hon. H. P. COLEBATCH : No; be has
had a good time up to within ihe past
three or four yvears, The Premier said
that this defieit was ridiculously small,
and he drew atlention to the fact ihal
Vietoria had piled up a  defieit
of a million and a half in a
single year. As a matier of faet
Vieloria has done nothing of the sort.

He has abways

Tiven if it had done so, that deficit was
only equivalent to a deficit of £300,000
in Western Australia, taking info con-
sideration the respective populations.
The Victorian Government accumulated
a defieit last year of £300,000, and that
defteit spread over the big population of
Victoria is quite a small thing. It is
for less in proportion than a deficit of
£150,000 would be in Western Australia,
vet we find here that the Government can
accumulate such a deficit, not in 12
months, but in one month. Our deficit,
which is alarming, arises, I think, from
the faet that Parliament has lost eontrol
over the finances of the State. The Pre-
mier in the same speech at Fremantle
made the remark that all the money whicli
had been spent had heen anthorised by
Parliament. The Colonial Secretary made
some such remark to-day. I have quoted
the figures of the trading concerns show-
ing that Parliament did not authorise a
single penny of the expenditure, and yet
the Government was able to spend
£200,000 on them.

The Colonial Secretary: I did not say
that Parliament had authorised the ex-
penditure.

Hon, H. . COLEBATCH: The Col-
onial Secretary snggested that Parlia-
ment had approved of everything with
the exception of one or two items, The
way this came about is that soon after
the present Government assumed office
they altered the system of financing the
trading coneerns, There were a numhber
in existence before. The practice
in regard to water supply, harbour
works and wmany other undertakings
was Lo take into Trevenue aecount
or draw from expenditure merely
the exeess, one side or the other.
The estimated revenne that these con-
cerns were expeeted to earn over and
above their expenditure wounld be shown,
and if it was thought that the expendi-
ture would exceed the revenue then the
expenditure was shown bui only to the
extent of the amount of the excess. The
present Government altered that system
and they took the whole of the revenue
fo the revenue acecount and the whole
of the expenditure to the expenditure
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account. If the old system had pre-
vailed the Premier in regard to the
State sawmills would have presented
Parliament with an estimated re-
venwe of £18,0600, and weuid have
provided no expenditure whatever.
There would have heen no vote for the
carrying on of the State sawmills—I am
not referring to their constrmction—be-
cause he estimated to receive £15,000
more than the expenditure, while under
the old system there would have been an
ilem on the revenue side of £13,000 and
nothing on the e¢xpenditure side, and pro-
Lably it would have been difficult withont
an guthorisation from Parliament to have
spent  £100,000 on that underiaking.
Now, however, putting the total revenue
and the total expenditure in, there
is a vote, and that vote of course
will be exceeded. Parliament has lost
the control it might have had over
the finances. The Government passed
a vote and they spent as much as they
liked on that particular work, and then
as much more on something else, There
is a reference to the finances in another
porlion of the Geovernor's Speech to
which T would Iike to draw attention.
Tt 1s whai I consider to be an extraordin-
ary paragraph based on the prineiple
that those who do not blow their own
trampet musi remain unsunz.  Anyone
wonld think that the Government had
done everything imaginable for the re-
liecf of the =etilers. The paragraph
stales—

The Government, realising the diffi-
culties of the seitlers, have made extra
efforts to assist them.

T do not want to discount anything that
the Government have done—
Not only have they supplied the great
majority of them with wheat and fer-
tilisers, bt with the actnal neeessaries
of life, hoth for themselves and their
stock.
That is an Improper slalement to make.
It is entirely wrong. Tt is libellous on
the best class of this ecommunity, and it
is detrimental to the best interests of the
State that it should go forth thap the Gov-
ermnent has supplied seed wheat and fer-
tilisers and the necessaries of life hath

for the farmers and their stock. They
have not done so. If they had so supplied
the great majority of them, how could
they possibly with the sum of £3500,000
provide for the cropping of 1% million
acres of land.

ton. J. Cornell; The Speech is badly
edited.

Hon. H. P, COLEBATCH: I have re-
frained from saying anything abouf the
editing of the Speech, and from that
point of view it is beyond eriticism, The
paragraph goes on—

Throogh the agency of the Industries

Assistance Board approximately £500,-

000 has been advanced to the settlers

to tide them over their difficulties.

It it were true that the Government had
to previde a majority of the settlers with
seed wheat, fertilisers, and the neces-
saries of life—

The Colonial Secretary: Read the sen-
tence before if.

Hon, H. P. COLEBATCH: It refers
to the whole of the settlers. What it is
intended to convey I do not know. The
wording of the paragraph is not very
clear, but the only meaning that any one
reading it ean gather is that the Govern-
ment has had to go to the relief of the
majority of the settlers and provide them
with seed wheat, fertilisers and the neces-
saries of life, when nothing of the sort
has occorred. But it would have been
appalling if the Government had
not gone to the relief of the settlers.
There is all this praise of the
Government for what they have done
for the settlers, but we do not find a
single word of commendation for what
the settlers have done for the State. The
settlers have heen working for three or
four years without getting any return,
and if the State did not assist them it
would have been an everlasting disgrace.

Hon. W, Kingsmill: Was it a gift?

Hon. H. P. COLEBATCH: Of course
not, The Government are making a pro-
fit out of it, and that is contrary fo the
practice adopted in every other State.
In the other Stales the Government have
made small losses through assisting the
settlers, hut in this State the Government
propose to make & profit in this connee-
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tion. A paragraph was published in the
West Australian a few days ago setting
forth this extraordinary statement as
having come from Mr, Allison, organiser
of the Carpenters’ Union. Ie stated—

At a meeting of the union held on

Tuesday night he reported thai the

prospeets of work in this State in the

future were very bad indeed. This re-
port he said was based on reports made
by Mr. Collier and the Minister for

Works (Mr. Angwin). The latter had

stated that there were no prospects of

work ahead and that a sum of £850,000
which had been set aside for publie
works had "been devoted to assisting
the farmers.

That statement has not been denied.

The Colonial Secretary: It is not cor-
rect,

Hon, H. P. COLEBATCH: Then,
why has not it heen denied? Why should
people be allowed to delude and mislead
the workers without a correetion being
made? The seeretary of {the union
speaking at a meeting stated that the
Minister said £850,000, set aside for pub-
lie works, had been devoied to assisting
the farmers. It is in this way that the
workers are gulled into supporting this
policy of waste and extravagance, What
happened was that Parliament voted
£750,000 for the assistance of settlers and
the Government have used only £300,000
of it for that purpose. The Government
have not taken one penny alloeated to
publie works for assisting the farmers,
but they have taken over one wmillion
of money devoted to public works to
meet the defieit. If, when this paragraph
appeared, the Minister had insisted upon
the truth being stated, a very different
impression would have been set up in
the minds of the members of the union.
If they had been told it was not true, but
that the money used to assist the farmers
bad bheen voted by Parliament for that
purpose, and, had they further been told
that the money voted for public works
was not available becaunse of the deficit,
we should not have had a erowd of
Labour supporters replving “No, no!”
when asked whether they were any the
worse off for the defieit,

Hon. J. Cornell: Very few would be-
lieve Allison.

Hon. H. P. COLEBATCH: If the
workers had had these faets pointed ount
to them they would wonder which of their
leaders they could believe. A statement
like this is detrimental to the agricultural
industry for it endeavours to east on the
settlers all the diffienlties of the Govern-
ment. Would not it have been fair to
have told the workers that if the Govern-
ment had not gone to the relief of the
seftlers there wounld have been little
prospect of work in the coming few
months?

Hon. H. Millinglon: Sometimes mis-
leading  statements are made by the
Liberals.

Hon. H. . COLEBATCH : They ought
to be corregted and the hon. member
shonld see to it. A while ago there was
a great deal of eriticism regarding the
so-ealled foolish land poliey of the Liberal
party in the past. We were fold that
they had sent people out in to the back
counfry without provision and had there
seltled men who were never likely lo he
able to make a living, and all this sort of
thing. A liltle while after, the Liberal
party were deposed from offiee, and any
lack of facilities is not the fault of the
Liberal Administration, The whole hope
of Western Australia lies in the work
whieh is being done by the men on the
land, Tf that pelicy had not heen pur-
sued by a Liberal Administration, if land
selilement had been confined to what il
was seven, eight or nine years ago, in what
was considered the absolutely safe rainfali
area, what would these people who have
gone ouf in the back bloeks daring the
fnst few years have Dbeen doing? In
what other avennes could they have found
employment?  Should we have driven
them out of the counfry and said thaf
Western Awustralia was not eapable of
maintaining a population of more (han
230,000 people? What would have been
our position if we had relied upon the
comparatively small number of settlers
in the absolutely safe rainfall avea? The
whole hope of this Stafe lies in the people
who are developing the hack fountry, and
if we are going to get out of our diffieul-
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ties and keep out of our difficuliies, we
shall have to setile more people in the
hack blocks and give them faeilities whizh
will enable them to carry on their opera-
tions at a profit.
Hon. C. F. Baxter: Quite right.

, Hon. H. P. COLEBATCH: The pres-
ent Government crippled land scttlement
direcily they ecame into office. We have
only to refer to the figures in the monthly
Statistical Abstract to see that From the
time they took office land seltlement de-
clined, and that year by year it has fallen
off until; instead of 1,727,000 acres taken
up under eonditional purchase in the last
yvear of the Liberal Administration, we
find that the area last vear was under
one-sixth of lhat total, or anly a paltry
300,000 acres. During the debate on the
Supply Bill this afternoon, Mr. Cornell
interjected to Mr. Holmes that the money
was in.the pockets of the people, That
is another fallacy whigh it would be well
for those who speak in the interests of
the TLabour movement to get out of their
heads. I would like to have a look ai
the stocktaking returns which ave to be
furnished under the measure recenily
presented to the Federal Parliament. T
venture to say that the feature of those
returns which, if they were published,
would most amaze the people, would he
the number of men who arve earrying on
big enterprises and employing Jlarge
nombers of hands with a very small
surplns  of assels, There are verv
few people in this State who have
money.  They may have capital, but
they have no money in their poekets.
All those taxation proposals which seem
to appeal so much to my hon. friend ure
in the long run not a tax upon wealth,
but a tax upon energy and enterprise, and
every penny that is extracted by means of
taxation means that we are simply taking
it away from those who are making the
hest use of it and giving it to the Govern-
ment who, generally speaking, do not use
it half so well. If people had wealth
Iving idle in their pockets, the pelicy of
taxation to make the money available for
expenditure in the interests of the people
might be sound from the point of view of
the worker, butf, as it is, we cannot take

moticy from the private employer without
decreasing his eapacity to find employ-
ment for the worker, Reference has heen
macde to the appalling rate at which
the lean expenditure has aceumu-
lated cduring recent years. As a matier
of fact during the last six years preced-
ing the advent to power of the present
iovernment, our lean indebtedness was
inereased by £10 7s. per head of the
population.  We all remember that in
the election eampaign of 18911, almost
the strongest indictment produced by
those who now sit on the Treasury bench
agatust the past Administration was that
they had in this way incéreased the in-
debtedness of the people.  In those six
vears the indebtedness of the popula-
tion was increased by £10 7s. per head,
whereas in the short space of four vears,

.during the present Labour Administra-

tion, the indebtedness has inereased by
no less than £28 per head of the popu-
lation. When the present Government
took office, the indebtedness per head of
the population was about £73 and at the
present time it is approximately £1{1.
Whereas the Liberal Administration in
gix vears inereased the indebtedness by
£10 per head. and incidentally in doing
it set up the land settlement policy and
brought prosperity to the country, the
preseni (lovernment in four vears have
increased the indebtedness hy £28 per
head, have killed Jand settlement and
done their best to bring about a general
depression.  There is one other matter
to which attention might be directed in
connection with the finances and that is
the inereasingly unsatisfaclory position
rezarding the State Savings Bank. Ub-
der the old system, our surplus of de-
posits over withdrawals amounied to as
inuch as half a millien pounds in one
vear and the very best nse was made of
this money. During the year ended
June, 1914, the Federal Savings Bank in
Western Australia received £181,000 ex-
cess of deposits over withdrawals, and
during the nine months ended March,
1915, the excess of deposits over with-
drawals in the Federal Savings Bank was
£151,000, which shows that the people
were still saving money. But our unfor-
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tunate State institution doring the 12
months ended June, 1914, lost by excess
of withdrawals over deposits £49,000,
and during the year ended June, 1915,
lost by excess of withdrawals over de-
posits no less than £133,000. The Feder-
al Government treated Western Anstra-
lia and the other States very badly in
this matter. They took a course of ac-
tion which they must have foreseen
would embarrass the States in regard to
their finances, and in the case of West-
ern Australia we know from the state-
ments made that they misled our Minis-
ters up to the last moment. We were
assured over and over again that the
matter would be all right with the
result that the State continued its Sav-
ings Bank operations in the post oflices
almost until the day when the Federal

Government were prepared to open their

own banks in the post offices. Had our
Government intended to compete the
only wise course would have been to
shift the Savings Bank from the post

offices months before the Federal Gov-

ernment were prepared to open, so that
the people would have to become accus-
tomed to going to the new agenecies. In
Northam a most extracrdinary proeedure
has been carried out in regard to the
Savings Bank, The agency was taken
from the post office just when the Feder-
al Government were prepared to start
and was moved to a private banking in-
stitution, After a time it was found
that the people who were in the habit of
going to the Savings Bank did not like
to go to the private bank to do their
buginess, but preferred to continue going
to the post office and the Government
found the competition very severe.
They thereupon decided to establish a
savings bank of their own. They took a
lease of property for a considerable
period, T believe three years, but did not
occupy the premises until the lease had
been running for about three months.
The premises were then opened and a
large sum of money—£150 at the very
least, but I believe more—was spent in
equipping them for savings bank pur-
poses. Before the present Government
came into power, decentralisation in the

liands Depariment had been decided upon
and the present Government, apparently
thinking that the right course, built fine,
up-to-date offices in Northam. They
bought the land and had the offices es-
tablished before they entered into the
three years lease of privaie property for
the Savings Bank agenecy, but befors
they had oceupied the new Savings Bank
premises more than two months, they
decided to eclose down the distriet land
agency and to shift the Savings Bank
agency to those premises, Therefore, we
have the position that the Government
took a lease of private property for thre
vears; they paid three months vent be-
fore they occupied it and then after
a eouple of months, they moved the agency
inte Lhe expensive building provided for
the land office and now have the other
property on their hands for three years,
This is merely an instance of the muddl-
ing incapaeity which has produced the
present finaneial position. Critics of the
Government are often asked where ihey
would have money saved, but though in-
stance after instance is pointed ouf, we
hear no more about it. (ne eannot move
about the ecountry withoui finding art
every step evidence, not only of gross
extravagance, but of muddling of this
sort, as if those responsible did not know
on one day what they would do the next.
We are told that legislation proposals
this session will not be of a controver-
sial nature. I do mot know whether the
(iovernment bhave fortified themselves
by an assurance from caucus to this ef-
fect, but in the past it has been a case
of the Government proposing and of
caucus disposing.  Probably a Bill
brought forward by the Government with
the best intentions and without any ex-
treme party tendency before emerging
from the eancus would be of most con-
troversial nature imaginable, I am con-
tent to leave the diseussion of such
measurves until they appear before uns.
We are told that emergency legislation
will be enacted. If that applies to the
Control of Trade in War Time Act, 1
hope the Government, before attempting
to pass the Bill, will give Parliament and
the public some satisfaction as to the
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operafions of the Commission in the past
pariieularly in regard fo the seeret eon-
tract entered into with two Perth nul-
ling firms for the gristing of wheat im-
ported from India and the Argentine.
So far we have had contradictory state-
ments in regard to this contract. We
have had statements to the effect that 1he
millers were merely gristing as agents for
the Government, and we have had state-
ments that they have bought the wheat
and are gristing it for themselves.

The Colonial Secretary: I will lay the
contraet on the table of the Flouse, if you
like,

Hon. H. P. COLEBATCH:
it wonld be very interesting.

Hon. H. Millington: You would sooner
wet 1t ontside,

Hon. H. P. COLEBATCH: I do not
know why {be.hon, member persists in
interjecting that we would sooner get in-
formation of this nature outside.  The
imformation ought to be made known to
Parliament by the Government, The
Government have no excuse for bottling
it up. These seeret contracts are not in
the best interests of the conntry. Take
the powellising eontract as the first of
ILhese secret contracts. Can it be main-
tained that that contract was in the best
interests of the State? I maintain that
not one of these seeret contracts has been
in the hest interests of the State. So
far as I am concerned, I am just as
anxious as any other member can be to
get away ns far as possible from party
strife at the present juneture; but, as I
said before, we must have the light of
dayv let into all these matters. At times
like the present I do not think caucns
methods will succeed. TLegislation at this
time should he lerislation by Parliament,
hy the whole of Parliament. It should
not be legislation decided upon in a Star
Chamber fashion by the caucus, because
we know very well what happens.
Cauens 1 not unanimous in its decisions.
Twenty-six members of another place
meeting in caucus, possibly there may be
16 of them who take one view, the ex-
treme, the improper view, and 10 who
take the right view. If the matter were
decided in open Parliament, it would be

Thanks;

deeided rightly; but, as it is, those 10 are
compelled by their pledge to vote against
their own eonvietions; and thus we have
the extreme view forced through, con-
trary to the wishes of the majority of
members. At a time of crisis such as the
present, these methods should be sus-
pended. - We cannot expect all sections
of the commumity to work togelher for
the common good when we find the cast-
iron methods of ecaveus still adhered to,
and even more rigidly than in times of
peace and prosperity. It 1S necessary
that these methods should be abolished,
chiefly in order tfhat publie confidence
raay be restored. I do hope from the in-
terjeetion made by Alr, Millington that
that hon. member will assist myself and
others to kill that dreadful economic fal-
lacy, that 1he people are going to achieve
prosperity by restricting production., If
we can only convinee the worker that all
the waste is going to fall hack on him, no
matter what shape it takes, then I think
a great deal will have heen achieved. If
further illustration of the truth of that
argument be needed, let me point to two
classes that we have had hefore us in this
State for the last six or seven months.
One class is represented by the large
numher of men whe have been receiving
free meals and free beds from the Gov-
ernment. T ask, have itbese men done
anything for themselves or anything for
the eountry? In many cases they have
taken the advice tendered by the Colonial
Seeretary himself, that it is preferable
for a man to take hig two free meals and
his free bed from the Government rather
than go out into the eountry and work
for 25z, a week and tucker. That state-
ment was made by the Colonial Secretary
in reply to some remarks of mine on that
precious Income Tax Bill—that it was
better for a man to take two free meals
and a free bed from the Government than
to work for a farmer for 25s. a week and
tucker, because, it was said

Hon. J. Cornell: A pound a week.

Hon, H. P, COLEBATCH: I do not
care if the hon. member says it was 10s.
a week. The men swere nrged to refuse
to take a penny less than what was con-
sidered the standard ruling rate. The
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other class of man is represented by the
settler working in the back bloecks praeti-
cally for nothing during the past four
vears, his wife and family and himself
undergoing extreme privations. It is
that man who is going to' help the State
out of its difficulties. My contention is
thai, so far as the individual is conecerned
and the couniry is concerned, the only
aood that is going to come to ns will he
from the efforts of those who consider
that a time of emergeney iz a time for
harder work, whatever the immediate
reward may be.

On motion by Hon. J, F.
adjourned,

Cullen debate

House adjourned at 8.21 p.m.

Aegislative Hoesembly,

Tuesday, 3rd Avgust, 19135.
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By the Fonorary DMinister: 1, Bal-
imee sheet of South TVerih Ferrigs, with
Auditor General’s reports for periods
ended 30th June, 1913, and 30th June,
1114, 2, Balance sheet of Pure Milk
Supq ly, Clavemont, with Anditer Gen-
eral’s reports for years ended 30th June,
1013, and 30th June, 1014,

By the Minister for Edneation: Report
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ention  Fndowment Aet, 1909, to 3lst
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QUESTION—FREBZING WORKS,
WYNDHAM,

Hon. H. B. LEFROQY {for Hon. Frank
Wilson) asked the Minister for Waorks:
1, Will he take the House into his confi-
denee ns to Lhe exaet position of the pro-
posed Wyndham meat works? 2, Were
tenders called - publicly. or privately, or
at all for the construction of the works?
3, What is the nature of the contract said
to have been made between Nevanas &
Co. and the Government—({a) and the
amount? 4, Why was it cancelled? 5,
What comyensation, if any, is to be paid
or has heen paid for the caneellation
thereof? G, Flow do the Government pro-
pose to proceed with the work? 7, Whay
is {a) the eapacily of the works?; (b)
the estimaled total cosl?

The MINISTER FOR WORKS re-
plied: 1, Yes. 2, No tenders were called,
hut on adviee of a hoard appoinled to
consider ninns, price, ete., submitted by
Messrs, Nevanas & Co., it was agreed in
give this firm ihe work on aceount of tlie
low price submitted. 3. An infevim ngrea-
ment was entered into for the erection
of buildines and plant and providing
water sapply, price £135,150. 4, Condi-
lions af the inferim nareement not heinw
complied with. 3, None. For information
of hon. members I might add that the



